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DISPUTE SETTLEMENT BODY CONSTRAINTS IN THE US-CHINA TRADE
DISPUTE: CASE STUDY | DS243)

LAURLA MELLA NENNOY
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BACKGROUND OF THE STUDY
A trdy war s comditon in which a costry imposes import il or guote aod logn
coumeries retalinte with o similar foem of trade prosectonism . Trade protectionsm qn be s
10 b g efensive sction et fesds to polaical metlves, [ ihe shar term. |1 may be siwcesshil,
bt i the barig term, g tually husrm th b it makes the ooty
amd its indueiey ks Ix"llptl e,

The traske war thix has attrscved quite o kot of inemational stiestion i the e war tha
e Berween the US and Ching it 2018, The long-swanding teade reliminshap betwees the
5. and China has had its ups and downs over the way each couniry's beaders conduct hilaiera)
relatonss i deteriming their foreige olicy. During the Otsr wdiminisation, the mlatomship

hetween the LS. and China was defined o5 "No Canflict or Canfrontaticn and wis-win

wonpration”. Obama's policy o Chini tries 1o build on the s principles of ratives tat

Richard Nixen had as peesident. Some of these priscaples inchake peacefully accepting Chind's

roming il i i y it rules. eating 5 wid: netwiek of
i e efinl an aple: sl i formal multitaieral

s

es. n an effrt

’1‘1

itfent of the Uniteil
o g Amerca Gireal Agimn “he

ol o e ey ML, T thin case, the plaie el i i ity am pic et

af the LIS penplde which is expected o esperiencs a dowmtien dusing the sdmimatratson of

President Barnck Obars. Trump ther established & protectionist policy 2paimst Ching by

itnprsing igh beilfs o smpurtod goods. This aims o redce the et of Chin's coamomic

growth on the United Ststes and reduce the Anerican trade deficit.

Eonenie protectainisen b phohibsied in e Free Trade Agroement, bt the U S, isised this
palicy becsnse it coesiders that China hiss imitated and stoen LS. intellectual property rights
(IR by hiching seversl U5, websites el technology datalbses that contais infarmition
ubwest mamif k Free tis dnpe 3 policy
of provectioni els Ching. O the contrary . Chitg vebemently denies the allegntlons sl
akn carties o ectiaist policy against the US, namely imposing tariffs om imparied
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